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SUBJECT: WORSENING ECONOMIC SITUATION 

REE: ACCRA 4849 

1. SUMMARY: DRASTIC REDUCTION IN SUPPLIES AND EXPECTED 
IMMINENT TOTAL DISAPPEARANCE OF GASOLINE EROM THE 
MARKET, TOGETHER WITH RAPIDLY DIMINISHING STOCKS OF 
BASIC FOODSTUFFS, ARE DEVELOPING INTO YET ANOTHER 
MAJOR CRISIS FOR GOG. AS RESULT OE WORSENING 
CONDITIONS, EMBASSY RECOMMENDS THAT ALL OFEICIAL TRAVEL 
TO GHANA BE DEFERRED. END SUMMARY. 

2. PATIENCE IS GROWING THINNER AND LINES AT FEW 
REMAINING STATIONS WITH GASOLINE GROWING LONGER. 
ALTHOUGH GAS SHORTAGE APPEARS TO STEM MORE FROM SUDDEN 
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CHANGE IN MEANS OF DELIVERY OE CRUDE TO TEMA REFINERY 
THAN DIFEICULTIES IN FINANCING, INEPTITUDE WITH WHICH 


TRANSFER 

MADE ADDS TO GOVERNMENT'S EMBARRASSMENT AT A 
TIME WHEN POLITICAL DISAFFECTION ALREADY HIGH. PUBLIC 
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TRANSPORT IS RAPIDLY DISAPPEARING. GHANA TREES ISSUED 
STATEMENT FROM CASTLE, ON JUNE 20 UNDER FRONT-PAGE 
BANNER "THERE'S NOT NEED TO PANIC," STATING THAT THE 
PRESENT PETROL SIUATION WAS CAUSED BY "DEFAULT OF THE 
SHIPPING COMPANY." THE ARTICLD ALSO STATED: "THE 
MOTOR- 
ING PUBLIC IS, THEREFORE, ADVISED TO REFRAIN 
FROM PANICKING AND ALSO FROM RESORTING TO HOARDING OF 
THE PETROLEUM PRODUCTS AS THIS IS DANGEROUS. ARRANGE- 
MENTS HAVE BEEN COMPLETED TO SECURE SUITABLE TANKERS 
TO BRING IN THE CRUDE SOON. THERE IS, THEREFORE, NO 
CAUSE FOR ALARM." ALTHOUGH NO DATE WAS GIVEN FOR 
ARRIVAL OF TANKERS EMBASSY UNDERSTANDS THAT THREE 
SMALL TANKERS WITH SIX-DAY SUPPLY OF CRUDE EACH ARE 
ON THEIR WAY. EVEN WITH THIS STOPGAP MEASURE, BEST 
ESTIMATES ARE THAT DELIVERIES OF FUEL TO GAS STATIONS 
WILL STOP COMPLETELY BY END OF THIS WEEK. TEMA 
REFINERY IS NOW CLOSED. 

3. BREAD IS BECOMING DIFFICULT TO FIND, AND PRICE IS 

UP TO SEVEN DOLLARS A LOAF AT OFFICIAL RATE OF EXCHANGE. 
FOU-FOU, ANOTHER BASIC STAPLE MADE 
FROM CASSAVIN HAS 

ALSO SHOT UP NEARLY 100 PERCENT IN PRICE IN LAST 
WEEK. SUGAR, RICE, SOAP, MEAT AND FISH ALL IN EXTREMELY 
SHORT SUPPLY AND LINES AT GOVERNMENT SUPPLY STORES 
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GET LONGER EVERY DAY. MANY SCHOOLS THROUGHOUT 
THE COUNTRY HAVE BEEN COMPELLED TO START SUMMER 

VACATIONS EARLY FOR LACK OF FOOD TO FEED STUDENTS. 
ALTHOUGH RAINS SO FAR HAVE BEEN THE BEST IN FOUR 
YEARS, IT WILL BE SOME MONTHS BEFORE EFFECTS WILL BE 
FELT IN FOOD SUPPLY. MEANWHILE, PEOPLE ARE HUNGRY. 

4. BECAUSE OF THE SHORTAGES, SERVICES AT HOTELS 

ARE NEAR ZERO WITH DINING ROOMS CLOSED AND BOTTLED 
WATER UNAVAILABLE. 

5. COMMENT: THESE SIMULTANEOUS, IF UNRELATED, 

SHORTAGES, COMING ON THE HEELS OF CONTROVERSY OVER 
REFERENDUM ON UNION GOVERNMENT, ARE SERIOUS 
EMBARASSMENT TO GOG ECONOMIC ANDMANAGEMENT POLICIES. 
IN VIEW EXTREME GASOLINE SHORTAGES, MISSION WILL BE 
UNABLE TO FURNISH TRANSPORTATION TO VISITORS UNTIL 
CRISIS IS OVER ESPECIALLY OUTSIDE OF ACCRA. THAT, 

COUPLED WITH GROWING FOOD 

SHORTAGES AND BREAKDOWN IN HOTEL ACCOMMODATIONS, 
COMPELS US TO RECOMMEND THAT STATE AND OTHER 
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WASHINGTON AGENCIES DEFER ALL OFFICIAL TRAVEL TO THIS 
COUNTRY UNTIL SITUATION IMPROVES. HOLMES 
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NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 jan 1994 

Channei indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: ECONOMIC CONDITIONS, GASOLINE 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 20 jun 1978 

Decaption Date: 01 jan 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978ACCRA04973 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D780257-0524 

Format: TEL 
From: ACCRA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t19780642/aaaabkcw.tel 

Line Count: 118 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 5168c785-c288-dd1 1-92da-001cc4696bcc 
Office: ACTION AF 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: 78 ACCRA 4849 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 20 apr 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2292508 
Secure: OPEN 
Status: NATIVE 

Subject: WORSENING ECONOMIC SITUATION 
TAGS: EGEN, GH 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/51 68c785-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassifled/Released US Department of State EO Systematic Review 20 Mar 2014 



